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ENGLISH VERSION

Instruction :Answer to all options are to be given as per the provisions

applicable to the A. Y. 2022-23.

1 Following is the previous year Profit and Loss Account of20

Shri Ramesh Kothari.

Profit and Loss Account

Particulars Amount    Particulars Amount

(Rs.)  (Rs.)

To Salary 68,000 By Gross Profit3,71,000

To Reserve for By Commission 21,000

Professional Tax  4,400 By Dividend 5,000

To Income Tax  3,700 By Bad debt return6,000

To Sales Tax 11,300 By Rental Income

To Depreciation  6,500  of house property9,500

To Bad Debt  2,000 By Profit on

To Reserve for  Bad Debts3,800   selling of share7,000

To Donation  4,200

To Taxes 11,200

To Expenses of Business10,800

To Interest on Capital  8,000

To Insurance Premium 7,600

To Office Expenses 17,400

To Motorcar Expenses 28,500

To Diwali Expenses  5,000

To Net Profit 2,27,100

4,19,500 4,19,500

Additional Information :

(1) 30% bad debts are allowed.

(2) Insurance premium includes Rs. 2,000 of LIC premium and

Rs. 2,000 of Medi-claim insurance.
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(3) Salary includes the salary paid to wife Rs. 3,250  who is qualified.

(4) Taxes include Rs. 2,800 tax of let out house property.

(5) Allowed depreciation is Rs. 6,000

th(6) The 3/4 use of motor car is for business purpose. Beginning

of the year W.D.V. of motor car was Rs 2,00,000. Calculate

depreciation @ 25%

From the above particulars, compute the income from

business and profession for the A.Y. 2022-23.

OR

1 Shri Mahesh Bhandari is a well known advocate of Amreli.20

He is maintaining his accounts on cash basis. He furnishes the

following information for the year ending on 31-3-2022.

Income and Expenditure Account

Income Amount Expenditure Amount

(Rs.) (Rs.)

To Balance b/d. 1,52,100 By Purchase of

To Free from    office equipments48,000

 clients  : By Motor-car expenses5,200

2019-20  2,800 By Office expenses 20,000

2020-21  9,600 By Staff Salary 38,800

2021-22 1,15,000 By Professional tax  5,300

To Gift received By Telephone Bill 2,300

  from clients  2,400 By Interest on Loan  1,100

To Loan from clients  5,400 By Expenditure on

To Profit on sale   sons marriage 57,550

    of share 12,200 By Refund of loan 3,000

To Dividend  5,000 By Income tax  3,250

By Life Insurance

  Premium 4,000

By Balance c/d 1,16,000

3,04,500 3,04,500
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Additional Information :

(1) Calculate depreciation on motor car Rs. 2,000.

(2) 40% of motor car is for business use.

(3) Outstanding fee Rs. 600.

(4) Calculate 20% depreciation on office equipments.

(5) Salary includes the salary paid to wife Rs. 12,000 who is not

qualified.

Compute taxable income of Business and Profession for the

A.Y. 2022-23.

2 Find out taxable income from capital gain for A.Y. 2022-2320

of Shri Kishanbhai from the details given below.

Sr.Assets Purchase Purchase Date of Sales TransferIndex

No. Date Price Sales Price expenses

1 Residential

 House 14-12-19911,95,00012-7-202147,71,250 31,250100

2 Share of

 Shital Ltd.14-12-20061,03,70012-8-2021 3,17,500  3,500122

3 Share of

 Jalpa Ltd.14-12-1998 50,00012-9-2021 5,32,700  2,700100

4 Jewellery 14-12-20042,28,37312-10-20216,83,000  3,000113

5 Debenture 14-12-20013,00,00012-11-20214,44,000  4,000100

6 Agriculture

  Land 14-12-20064,40,00012-12-20216,75,000    ------122

7 New Flat 14-12-20218,47,500      ------   -------    ------ ---
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Other Information :

(1) He had made additional renovation expenses of Rs. 1,13,000

during financial year 2004-05 in residential house which he

has sold. The index of F.Y. 2004-05 is 113.

(2) The fair market value of assets on 1-4-2001 are as under:

Residential House  Rs. 3,50,000

Share of Jalpa Ltd.  Rs. 65,000

(3) Shares of Shital Ltd. were subject to security transaction tax.

(4) Shares of Jalpa Ltd. were not subject to security transaction

tax.

(5) The index of F.Y. 2021-22 is 317.

OR

2 From the details given below calculate the taxable income from

capital gain for the A.Y. 2022-23

(a) Shri Babubhai sold his house at Rs. 45,45,450 on10

Dt. 15-4-2021. For that he paid commission of Rs. 45,450.

He received this house from his father Shri Rambhai on

Dt. 1-1-2003 by gift. His father Shri Rambhai purchased this

house in 1998-99 at Rs. 5,40,000. 2% commission paid. The

fair market price of house was Rs. 5,88,000 on 1-4-2001.

Shri Babubhai incurred Rs. 46,760 in 2010-11 for renovation

made.
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After selling the house Shri Babubhai invested

Rs. 70,000 in bonds of National Highway Authority of India

on Dt. 1-10-2021 and Rs. 1,10,000 in bonds of R.E.C. on

Dt. 1-12-2021.

  Year Index

2001-02...................100

2002-03...................105

2010-11...................167

2020-21...................317

(B) Shri Ketanbhai were sold 1000 shares of Rajnish Ltd. on10

15-11-2021 at Rs. 888 per share. For which brokerage at

Rs. 8 per share has been paid. The detail about the shares

sold are as  under :

(1) Original 500 shares were purchased on Dt. 15-1-2002

at Rs. 210 per  share.

(2) Received 300 bonus shares on Dt. 15-1-2010.

(3) Received 200 Right shares on Dt. 15-1-2015 at

Rs. 240 per share.

Shri Ketanbai has invested Rs. 1,75,000 in Residential

House on Dt. 15-1-2022.
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  Year Index

2001-02.....................100

2009-10.....................148

2014-15.....................240

2021-22.....................317

3 From the details given below calculate the income from other15

sources of Shri Dipakbhai for A.Y. 2022-23 :

(1) 4% Debentures of Kanji Ltd. (TDS - 10%).........Rs. 1,00,000

(2) 12% Tax free Debentures of Manji Ltd.

   (TDS - 20%)........................................................Rs. 50,000

(3) Dividend received on shares......................................Rs. 5,000

(4) Income from Horse Race (TDS - 30%)....................Rs. 9,800

(5) Interest received from Post  Office

  savings deposit.........................................................Rs. 5,000

(6) Interest on tax free debentures (TDS - 20%)...........Rs. 3,000

(7) Gift received from Uncle.......................................Rs. 52,400.

(8) Agriculture income from land situated

  at Canada...............................................................Rs. 42,300.

(9) Fee received as Director...........................................Rs. 8,500
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He paid Rs. 100 and Rs. 50 for collecting interest and dividend

as bank commission respectively. Expenses Rs. 500 for collecting

income from horse race. Paid Rs. 1200 interest on loan taken for

investment in shares.

OR

3 From the details given below calculate the income from other15

sources of Shri Manishbhai for A.Y. 2022-23 :

(1) Fee received as Director.........................................Rs. 15,200

(2) Income from agriculture..........................................Rs. 25,000

(3) Rent received from sub-tenant of house.................Rs. 24,500

(4) Interest received on redeemable

   debentures (TDS - 20%)........................................Rs. 3,600

(5) Prize from Lottery (Net) (TDS 30%).......................Rs. 7,000

(6) Interest received on Treasury Saving Deposit...........Rs. 1,200

(7) Dividend received on foreign companys shares.......Rs. 2,500

(8) Loss from speculation...............................................Rs. 8,000

(9) Profit from speculation...........................................Rs. 10,000

(10)Rs. 80,000, 10% debentures of Sundar Ltd. (interest date -

th st15  of June and December every year. On 1  December,

2021 he sold debentures of Rs. 30,000.)

He paid Rs. 700 for interest on loan taken for purchase of

debentures and paid Rs. 100 commission for purchase of

debentures. Paid Rs. 12,000 rent to landlord and paid expenses Rs.

500 for rent collection.
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4 Write short notes : (any two) 15

(1) Income tax Officer

(2) Advance Tax

(3) Income tax Return

(4) Permanent Account Number
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